
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSION 

* rc * * * 

In the Hatter of: 

AN EXAMINATION B Y  T H E  P U B L I C  1 
SERVICE COHMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- ) 
MENT C L A U S E  O F  CUMBERLAND V A L L E Y  } CASE NO. 8 5 9 7  
RURAL ELECTRIC COOPERAT LVE 
CORPORATION PROM NOVEMBER 1, 1 
1980, TO OCTOBER 31, 1982 1 

O R D E R  

Pursuant to 807 KAR S:056,  Sections l(11) and ( 1 2 1 ,  the 

Public Service Commission (“Commission”) Issued Its Order on 

September 7, 1982, scheduling a hearing to review the operation of 

the fuel adjustment clause of Cumberland Valley Rural Electric 

Cooperative Corporation (“Cumberland Valley”) for the past 2 yeare 

and to determine the emount of fuel cost that should be 

transferred (rolled In) to the baee rates In order to reestablish 

the fuel adju8taent charge. 

Cumberland Valley filed all requeeted Information, 

including its monthly fuel charges f o r  the 2-year  period under 

r e v i e w .  Following p r o p e r  notice, a hearing w a o  held on January 

2 5 ,  1983. 

The Commission approved a transfer (roll-in) of 3.11 mills 

per KWH to the base rates of Cumberland Valley’s wholeeele 

supplier, East Kentucky Power Cooperative, Inc., (“East Kentucky”) 

in Care No. 8588. Approval of East Kentucky*e propooal requires 



, 

that Cumberland Valley also be authorized to roll in those same 

fuel costs to i t s  base rates. 

The Commission has reviewed the monthly fuel adjustment 

clause filing made b y  Cumberland Valley in conjunction with the 

Bchedule of over- or under-recovered fuel costs filed in this 

proceeding. This review indicates that the Commission should 

revise the monthly fuel adjustment clause filing form to minimize 

errors. 

The Commiesion, having considered the evidence of record 

and being advised, is of the opinion and finds that: 

1. Cumberland Valley has complied in all material respects 

with the provisions of 807 KAR 5 : 0 5 6 .  

2. Cumberland Valley's wholeeale supplier has been 

authorized to transfer (roll in) to i t r  baee rates fuel coito of 

3.11 mills per KWR in Case No. 8588. 

3. Cumberland Valley should be authorized to increase the 

rates charged its customers by 3 . 4 4  mills per KWR in order to 

transfer fuel costs rolled in by East Kentucky from the fuel 

adjustment clause to the base ratee pursuant to the Commission's 

Order in Care No.  8588 and applicable line lees, and thir can beet 

be accomplished by an energy adder to each KWH sold. 

4. T h e  r e v i s e d  rates and charges i n  A p p e n d i x  A arc 

designed to reflect the tronrfer of fuel costa from the fuel 

adjustment clause rate to t h e  baee r a t e e .  

5. T h e  monthly fuel adjustment clause filing form 

currently being filed by Cumberland Valley should be revised. 
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IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c o l l e c t e d  b y  

C u m b e r l a n d  V a l l e y  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  for t h e  

p e r i o d  N o v e m b e r  1 ,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  be 8l?d t h e y  

h e r e b y  are a p p r o v e d .  

IT IS F U R T H E R  ORDEKED t h a t  C u m h e r l a n d  V a l l e y  be and i t  

h e r e b y  is a u t h o r i z e d  to t r a n s f e r  t o  i t s  b a s e  r a t e s  fuel costs 

t r a n s f e r r e d  b y  i t s  w h o l e s a l e  s u p p l i e r  p u r s u a n t  to C a s e  No. 8588. 

IT IS F U R T H E R  OKDEKED t h a t  t h e  rates I n  A p p e n d i x  A bc a n d  

t h e y  h e r e b y  are a p p r o v e d  for service r e n d e r e d  by  C u m b e r l a n d  V a l l e y  

o n  a n d  a f t e r  J u n e  I ,  1 9 8 3 ,  vhfch 1s  also t h e  e f € c c t l v e  d s t e  f o r  

E a s t  K e n t u c k y ' s  r a t e s .  

IT IS FURTHER O R D E R E D  t h o t  w i t h i n  30 d a y s  from t h e  d a t e  o f  

t h i s  O r d e r  C u m b e t l a n d  ['alley s h a l l  f i l e  w i t 1 1  t h e  Commfesion i t s  

revised t a r i f f  a h e e t s  s e t t i n g  o u t  t h e  r a t e s  a p p r o v e d  h e r e i n .  

IT IS FURTHER ORDEKED t h a t  t h e  r e v i s e d  m o n t h l y  fuel c l a u e e  

form i n  A p p e n d i x  B s h a l l  b e  used by C u m b e r l e n d  V a l l e y  f o r  a l l  

f i l i n g s  m a d e  after t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  807 K A R  

5 : 0 5 6  t o  recover or r e f u n d  f u e l  c h a r g e s  o r  c r e d i t s  b i l l e d  o r  

r e f u n d e d  b y  i t s  w h o l e s a l e  ~ u p p l l e r .  I 

D o n e  at F r a n k f o r t ,  Kentucky, t h i s  3rd day Of June, 1983. 

PUBLIC S E R V I C E  COMMISSION 

C h a i r n .  

ATTEST: 

S e c r c  tary 



APPENDIX A 

APPEND= TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COHMISSION IN CASE NO. 8597 DATED JUNE 3, 1983. 

The following rates and charges are prescribed for the 

customers in the area served by Cumberland Valley Rural Electric 

Cooperative Corporation. All other rates and charges not spe- 

-c i f ical ly  mentioned herein shall  remain the same as those in 

effect under authority of this Commission prior to the date of 

this Order. 

SCHEDULE I 
FA.€U*I, HOME, SCHOOLS AND CHURCHES* 

Rates: 

Customer Charge 
F i r s t  500 K” 
Over 500. KWH 

$5.00 Per l’anth Per Customer 
.06898 Per KWH 
.05899 Per 

SCHEDULE IS 
SMALL COMMERCZAL AND SMALL POWER* 

Rates : 

Demand Charge: Per Kk’ of Billing Demand $ 3.68 

Energy Charge: 

Customer charge 
F i r s t  3,000 m?H 
Over 3,000 KWH 

. $5.00 P e r  Month Per Customer 
.08409 Per KWH 
-06531 Per KW€l 

SCHEDULE I11 
ALL ELECTRIC SCHOOL (A. E. S . ) * 

Rates: 

All IC” $ ,06369 Per IWH 



SCHEDULE I V  
LARGE POWER M T E  - IIIDUSTRIAL* 

Rates: 

Demand C h a r g e :  Per  KW of B i l l i n g  Demand $ 5 . 7 1  

E n e r s y  Charge: 

A l l  KWK . . 0 3 8 8 1  P e r  K W  

SCHEDULE IV-A 
LARGE POWER RATE - SO KV TO 2 , 5 0 0  ItwJr 

Rates: 

Demand Charge: P e r  KW of B i l l i n g  D e m a n d  $ 3 . 6 8  

Energy Charge: 

A l l  KWH .04769 Per  KP!H 

SCHEDULE VI 
OUTDOOR LIGHTING - SECURITY LIGHTS* 

Rates : 

Kercury Vapor Lamps 

175 Watt 
400 ,Watt 

$ 6 . 2 8  Per Lamp P e r  Fonth 
9 . 0 3  Per Lamp Per lionth 

*Fuel Adjustment Clause 
P-11 rates are applicable to the F u e l  A d j u s t m e n t  Clause and may 

be i n c r e a s e d  or decreased by an mount per KkW equal to the f u e l  
adjustment amount: per  KWH as b i l l e d  by the Wholesale Power Supplier 
plus  an allowance for l ine  losses. The allowance for line losses 
w i l l  not e x c e e d  10% and i s  based on a twelve-month moving average 
of such losses. Tbls Fuel Clause i s  subject  to a l l  other applicable 
provisions as set aut in 807 ICAR 5 : 0 5 6 .  

The monthly k i l o ~ a t t  hour usage shall be subjec t  t o  plus or 
m i n u s  an. adjustment per K6N determined in accordance with the "Fuel 
Adjustment Clause. " 
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE MOWH ACIlUAL LINE LOSS 

!FOR FUEL ADJUSTMENT CHARGE COMPVTATION 
- FOR , 198 

(a) (b) (e) (a) 
RMH PURCEUSED KWR SOLD OFFXCE USE KWB LOSSES 

Previous twelve months to ta l  - 
Less: P r i o r  yearcutrent  month tota l  - 
P l u s :  
Most Recent Twelve Month Total - Current year-current month to ta l  - 

( d) * (a) = Eater on l i n e  16 of the current month's 
(FAC) Repor:: 



- 

1. 

2. 

3 .  

4. 

5 .  
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SCHEDULE 2 
CALCULATION O F  VKRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR TIiE MONTH ENDED 

Purchases For the Month (KWH) 

Less Line Loss (10% x L1) 
Sales  (LI less L2) 

Unrecoverable Fuel Charge P e r  1W: 

a. FAC Rate based on Actual Line Loss 
(Current Month's Report L15 f (100% Less  L16) $ 

b. FAC Rate based on 1QZ Line Loss 
(Current Month's Report L15 e 90%) 

c, Increment unrecoverable $ 

13c of cur ren t  month's FAC r epor t )  s Unrecoverable Fuel C o s t  - (L4c x L3 enter on Line  

Note: This schedule is t o  be filed for each month t h a t  t h e  1 2  month ac tua l  
Line Loss exceeds 10% and the amount b i l l e d  by t h e  supp l i e r  is a 
charge. This schedule is not  t o  be filed if the amount billed by 
the  suppl ie r  is a c r e d i t .  


